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Market Commentary: The SGD Swap curve traded Iower iTraxx Asiax IG 145 1 -1 Brent Crude Spot ($/bbl) 45.01 -6.50% 18.85%
yesterday, Wlth rates generally trading 1bp-2bps lower across the N — 0 5 Gold Spot(§foz) 127733 -1.25% 4950
curve. Flows in the SGD corporates were moderate, where we iTraxx Japan 76 6 11 CRB 178.93 2.31% 6.81%
saw better buyers in STANLN 4.4%’'26s, mixed interests in iTraxx Australia 135 3 -5 GSCl 34781 -3.27% 9.52%
FCLSP 4.25%’'26s, GENSSP 5.125%’'49s and ABNANV CDXNAIG 85 7 7 VIX 1591 4.53% 12.92%
4.7%’22s.. In the broader dollar space, the spread on the JACI IG CDXNAHY 102 -1 -1 CT10 (bp)  1.752% -8.10 -0.26
corporates was level at 228bps, with the yield on the JACI HY Traxx Eur Main 79 6 2 USD Swap Spread 10Y (bp)  -14 3 2
corporates also level at 7.36%. 10y UST yield decreased by 3bps | TraxEurXo 829 18 13 USD Swap Spread 30Y (bp)  -49 2 2
to 1.75% following the path set earlier in the week which saw TracEurSnrFin - 98 8 0 TED Spread (bp) 44 2 3
L . . . . . . iTraxx Sovx WE 26 1 0 US Libor-OIS Spread (bp) 25 0 -1
renewed softness in oil prices and global risk aversion increasing | _
Somewhat from mixed market data iTraxx Sovx CEEMEA 136 9 -16 Euro Libor-OIS Spread (bp) 9 0 -1
6-May 1W chg 1M chg
New Issues: Frasers Hospitality Trust priced a SGD100mn AUD/USD  0.748 -167% -0.84%
perpNC5 at 4.45%, tightening from an initial guidance of 4.75%. USDICHF  0.968 -0.82% -0.80%
H H “* ” ~ 0, 0,
The issue is expected to be rated “NR/Baa2/NR”. EURIUSD 1141 0.40% 0.49%
USD/SGD 1.359 -1.09% -0.20%
Rating Changes: Fitch lowered Brazil’s issuer default ratings to Korea5Y CDS 65 0 -1 DJIA 17,661 -0.95% -0.31%
“BB” from “BB+” to reflect the stronger economic contraction, ChinaSvyCDS 129 1 5 SPX 2,051 -1.21% -0.78%
weak outlook for public finances and sustained legislative gridlock Malaysia 5Y CDS 164 2 10 MSCl Asiax 490 -2:48% -1.01%
and political uncertainty. Outlook is negative due to continued Philippines 8Y CDS 116 ° 12 HSI 20450 -4.27% 1.20%
. , ™ . i - , -3.729 -1.559
uncertainty on the government's ability to improve the outlook for ndonesia 5 CDS 190 0 2 ST 2,768 3.72% 1.55%
. N f Thailand 5Y CDS 126 -3 KLCI 1,645 -2.79% -4.19%
growth, public finances and government debt. Moody’s o as o4sos 0730
. ) . . 3 -0. ] -0. o
downgraded STATS ChipPAC Ltd’s corporate family rating and
senior secured bond ratings to “B2” from “B1”. The downgrade TSQET:‘;?B;ZE‘:::’;Sian New Issues
reflects the company’s continued weak operating performance — ' | — - . —
. , . .y s . Date ssuer atings Size enor ricing
and the expectation that the company’s liquidity position will T _
. . . . | - It It 0,
tlghten conS|derany over the next 6 months. Outlook is negatlve. 05-May-16 Frasers Hospitality Trust NR/Baa2/NR SGD100mn perpNC5 4.45%
S&P revised its outlook on Manila Electric Co’s “BB+” |ong_term 04-May-16 Tianjin Rail Transit Group Co Ltd AJA3INR USD200mn 3-year CT3+162.5bps
corporate credit rating to positive from stable. This reflects a 04-May-16  Tianjin Rail Transit Group Co Ltd AA3INR USD300mn 5-year CT5+182.5bps
cautious approach to leverage given uncertainty on the timing and 03May-16  Ascendas Pte Ld NRINRINR SGD130mn 5-year 2.68%
impact of the next regulatory reset. S&P revised the outlook on !
. A ) « . . 03-May-16 ICBC Singapore NR/AL/NR UsD800mn 3-year CT3+115bps
China Zhengtong Auto Services’s “BB-“ rating to negative from
stable. The outlook revision reflects the potential Weakening in 28-Apr-16 Cambridge Industrial Trust NR/Baa3/NR SGD50mn 7-year 3.95%
credit metrics over the next 12 months based on weak cost 28-Apr-16 China Aircraft Leasing Group Holdings Ltd NR/NR/NR USD300mn 3-year 5.9%
control, aggressive debt-funded expansion appetite and declining 28-Apr-16  Huawei Investment & Holding Co NRINRINR usD2bn 10-year CT10+230bps

new car sales.
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Credit Headlines:

CWT Limited (“CWT”): CWT Limited released its 1Q2016 results. Headline revenue declined by 14% on the back of lower commodity trading volume in
naptha and a general drop in commodity prices. Despite the decline in revenue, EBITDA (excluding other income and other operating expenses) only saw
a decline of ~9% during 1Q2016 to SGD55.6mn (1Q2015: SGD60.8mn). This was driven by the growth in the higher-margin Financial Services and
Logistics business, partially offsetting the decline in commaodity marketing and engineering. Gross debt-to-equity was flat at 1.6x versus the preceding
quarter. For the quarter, EBITDA/Gross Interest Expense was 4.2x, leading to a last 12 months EBITDA/Gross Interest Expense of 4.0x. There has been
no new updates on the possible sale by major shareholders of the company. We retain CWT’s issuer profile at Neutral for now. (Company, OCBC)

Ascendas REIT (“AREIT”): AREIT announced its full year results for the year ended March 2016 (“FY2016”). Gross revenue for the full year increased by
13% to SGD761mn (FY2015: SGD673mn) on the back of the contribution from its Australian logistics portfolio which was acquired during the year,
contribution from four Singapore assets and rental reversions. Overall rental reversion increased by 7%, led by the science park portfolio and certain
asset enhancements which allowed the REIT to obtain higher rents versus previously contracted rates. However, management has guided that this year
rental reversions to be flattish, with moderate increases, at best.

AREIT’s D/A was flat at 37% versus 31 December 2015 while EBITDA/Total Interest remained commendable at 5.0x, EBITDA/(Total Interest and
Perpetual Distribution) was 4.65x. Portfolio weighted average lease expiry (“WALE”) by gross revenue remained at 3.7 years, which provides some
mitigation against the headwinds in the sector. Future acquisitions are likely to be focused on the Singapore and Australian markets where it has already
established strong clusters. (Company, OCBC)

Singapore Post (“SPOST”): On the tail of the release of the special audit report earlier in the week, Mr Simon Israel, the current Chairman of Singtel (and
largest SPOST shareholder at 23%), has agreed to simultaneously assume the role of Chairman of SPOST. Mr Israel was formerly an Executive Director
and President of Temasek Holdings, before stepping down in 2011. His other current roles include being on the board of Capitaland. Mr Israel has
indicated that his priorities include to “lead the Board through the completion of the Corporate Governance Review, review board composition and appoint
a new Group CEO.” SPOST has been seeking a new CEO since Mr Wolfgang Baier tendered his resignation in December 2015. Mr Baier had previously
committed to supporting the handover till 30/06/16 or earlier. (Company)
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